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Citi Alternative Investments

Entrepreneurial Qualities, Citi Advantages



A Leader in Alternative Investments
Citi Alternative Investments (CAI) has $53.7 billion of capital under management and more than $130 billion on a levered basis.1  We manage a wide range of 
products across five asset classes, including private equity, hedge funds, real estate, structured products and infrastructure.

CAI Profile
Capital

   •  Unlevered

   •  Levered

$53.7 billion1

$130+ billion1

Citi Proprietary Capital $10.8 billion1 (20% of total capital under 
management)

Asset Classes Private Equity, Hedge Funds, Real Estate, 
Structured Products, Infrastructure

Employees Over 875

Investment Centers 14

Investment Products 80+

14 Investment Centers2

We foster a spirit of entrepreneurship within each of our 14 investment centers.  This allows talented investors to obtain the autonomy required to capitalize on 
evolving opportunities while benefiting from the vast resources of one of the world’s largest financial institutions.

Private Equity Hedge Funds Real Estate Structured Products Infrastructure
3 Investment Centers3 7 Investment Centers 1 Investment Center 2 Investment Centers 1 Investment Center

Citi Private Equity

Citi Venture 
Capital International

CVC Equity Partners

Citi Fixed Income 
Alternatives

Citi Municipal Investors

Corporate Special 
Opportunities

Emerging Markets 
Special Opportunities

Hedge Fund 
Management Group

Leveraged Loan 
Investments

Tribeca Global

Citi Property Investors Citi Alpha Strategies

Global Credit 
Structures

Citi Infrastructure 
Investors

1  As of March 31, 2007.
2   CAI focuses on products designed to meet the needs of specific investors. We recognize that high net worth and institutional investors can have different investment profiles and goals. Accordingly, 

not all CAI products are available to all investors.
3   In addition to our Investment Centers, CAI and CVC Capital Partners (a U.K.-based private equity firm that has no affiliation with Citigroup) are joint venture partners in CVC Asia Pacific, which focuses 

on buyouts in developed Asian economies.



Entrepreneurial Qualities Combined with Citi Advantages
In the fast-growing alternative investments markets, many firms remain boutiques, or relatively small partnerships characterized by an entrepreneurial culture and reliance 
on several key partners.  At CAI, we understand that there are benefits associated with the boutique investment model.  Accordingly, we foster entrepreneurialism in our 
14 Investment Centers.  At the same time, our Investment Centers benefit from the intellectual, operational and financial resources of Citi.

Entrepreneurial Qualities Citi Advantages

Attractive to 
Investment 
Professionals

•  Competitive compensation
•   Responsive to market opportunities Rapid decision making
•   Investment decisions driven by investment teams
•  Innovative investment strategies

•  Access to capital
   – Citi proprietary investment
   – Distribution strength
   – Working capital support
•  Operational support
   – Information technology
   – Legal, tax, accounting support
•  Investment benefits
   – Idea generation
   – Sourcing benefits

Outstanding 
Client Service

•  Transparency
•  Timely reporting

•  Broad range of product offerings
•   Portfolio construction research and education

Strong Risk 
Management

•   Rigorous investment process Appropriate portfolio 
concentration parameters

•  Separate risk function

•  Management depth
•  Citi oversight
   – Investment, risk, compliance, audit
•  Regulatory agency oversight

Substantial Citi Investment Capital
CAI manages $10.8 billion of Citi’s proprietary capital, 20% of total capital under management (AUM).4  This aligns Citi’s interests with those of investors.  We 
think first and foremost like a principal, focused on finding the most attractive investment opportunities and then developing products so clients around the world 
can invest alongside us.

Citi’s $10.8 billion investment represents 
20% of CAI’s capital under management.

4  As of March 31, 2007.



CAI’s 14 Investment Centers
Private Equity

Citi Private Equity  (CPE)
Fund Investing / Direct Private Equity / Mezzanine Debt
Citi Private Equity is the principal unit within Citigroup responsible for private equity fund commitments, 
non-control direct private equity investments and mezzanine debt investments.  CPE utilizes a distinct 
business model in which all investment professionals are active in both fund investing and direct co-
investing alongside CPE’s fund partners. With offices in New York and London, CPE oversees more than 
330 limited partnership investments in private equity and over 75 direct investments.

Citi Venture Capital International  (CVCI)
Emerging Markets Growth Capital
Founded in 2001, CVCI is a leading private equity investor in growth markets including Asia, Central and 
Eastern Europe, and Latin America. Benefiting from an experienced, cohesive, multi-cultural and multi-
disciplinary investment team, CVCI operates as one organization and employs a consistent investment 
strategy and a stringent evaluation process.  Key investment themes include cross-border outsourcing, 
consumer demand-driven industries, infrastructure and industry consolidation, and restructuring.

Citicorp Venture Capital
Global Buyout
Citicorp Venture Capital seeks to obtain control positions in companies poised to capitalize on 
change in their industries. Although Citicorp Venture Capital is opportunistic, its strategy is to 
invest in areas where the market has ignored or misunderstood the investment opportunity.  It is 
focused on small- to middle-market buyout opportunities.

Hedge Funds

Citi Fixed Income Alternatives  (CFIA)
Fixed Income Relative Value and Arbitrage Investments
Established in 1995, CFIA specializes in the identification, development and management of highly 
innovative, alternative fixed income products.  By combining product structuring, investment 
management, operations and client service into a single platform, CFIA is able to identify and deliver 
unique investment opportunities to its clients that complement traditional fixed income investments.

Citi Municipal Investors  (CMI)
Municipal Arbitrage / Relative Value
Citi Municipal Investors focuses on municipal arbitrage and relative value trading. CMI’s 
strategies seek to exploit certain unique characteristics of the U.S. municipal bond market.  Prior 
to establishing CMI in March 2006, CMI’s investment team served as portfolio managers on 
Citigroup’s proprietary municipal bond trading desk.

Corporate Special Opportunities  (CSO)
Global Event Driven / Distressed
The CSO team pursues a credit-oriented strategy that seeks to exploit mispriced assets that may 
arise as a result of a significant event. Opportunities typically result from an overly leveraged balance 
sheet which can be triggered by a failed acquisition or growth strategy, deteriorating profitability, 
evaporating capital markets access, poor management or general economic downturn.

Emerging Markets Special Opportunities  (EMSO)
Emerging Markets
Based in London, the EMSO investment team pursues a value-oriented strategy that seeks capital 
growth through investment in the debt and equity securities of sovereign and corporate issuers 
in emerging markets such as Central and Eastern Europe, Central and South America, Asia, the 
Middle East and Africa.

Hedge Fund Management Group  (HFMG)
Third Party Hedge Funds and Managed Futures
The Hedge Fund Management Group (HFMG) offers a full range of multi-manager portfolios and a 
third-party single manager hedge fund platform, as well as tailored strategies.  HFMG thoroughly 
screens the market and utilizes rigorous manager evaluation in search of top caliber managers.  
Utilizing a top-down strategy allocation methodology, HFMG seeks to create hedge fund and 
managed futures portfolios with stable risk, return and correlation characteristics.

Leveraged Loan Investments  (LLI)
Leveraged Loans
The Leveraged Loan Investments team manages a variety of portfolios focused primarily on 
syndicated senior secured leveraged loans.  Formed in 1998, LLI’s objective is to maximize risk-
adjusted investment returns for investors over the long-term while working within the contractual 
investment parameters of each fund under management.

Tribeca Global
Multi-Strategy Hedge Fund Platform
Tribeca Global is a multi-strategy hedge fund platform founded in 2004 with offices in New York, 
London and Singapore.  Tribeca’s goal is to establish a new industry standard of institutional 
excellence by creating a multi-strategy hedge fund that: (a) has a strong foundation resulting 
from depth of management and trading talent; (b) advantages traders through the application of 
technology; and (c) utilizes dynamic portfolio management to allocate capital to strategies and 
markets that it believes offer the best current opportunities.

Structured Products

Global Credit Structures
Investment Grade Structured Investments
Global Credit Structures develops and manages  leveraged structured vehicles, fixed income 
arbitrage strategies and managed accounts with special investment requirements. Portfolios are 
actively managed and are composed of collateralized loans, municipal bonds, investment grade 
and high-yield debt, or a combination of loans and bonds.

Citi Alpha Strategies
Alpha Strategies
Citi Alpha Strategies manages strategies that focus on a manager’s alpha by actively hedging out 
certain beta exposures.  Levered and unlevered strategies will be managed as well as strategies that 
enable investors to “port” the return from the alpha portfolio onto one or more passive benchmarks.

Real Estate Infrastructure

Citi Property Investors  (CPI)
Global Real Estate
Citi Property Investors invests its clients’ capital in private market real estate investment strategies 
designed with the objective to produce attractive absolute and risk-adjusted returns in North America, 
Europe and Asia, along with liquid public market domestic and global real estate securities investment 
strategies. With more than 100 professionals, CPI manages its real estate investments through its New 
York, Los Angeles, London, Hong Kong and Shanghai offices as well as its presence in Mumbai. 

Citi Infrastructure Investors (CII)
Infrastructure
Citi Infrastructure Investors will oversee a private investment club focused on infrastructure investments 
which combines an investment in a fixed-term fund (the “Fund”) with a commitment by the Fund to 
provide Limited Partners the ability to co-invest alongside the fund.  Primary geographical focus will 
be on OECD countries, with secondary focus on Emerging Market countries. It is anticipated that there 
will be significant investment opportunities for the Club through a combination of privatizations, public-
private partnerships (“PPP”) and private transactions.



This document has been prepared by Citi Alternative Investments for the personal use 
of clients of Citigroup affiliates.
This document is communicated by Citibank International plc in the EU and UK.  
Citibank International plc is registered with the Netherlands Authority for the 
Financial Markets.
All expressions of opinion are as of May 2007, and are subject to change without 
notice and are not intended to be a guarantee of future events and may differ from 
opinions expressed by other businesses of Citigroup. This document is for informational 
purposes only, does not constitute a solicitation to buy or sell securities or provide 
services and does not replace any confidential Private Placement Memorandum.  
Opinions and views expressed herein may differ from the opinions and views 
expressed by other businesses of Citi Alternative Investments or Citi.  The information 
in this report is confidential and intended solely for the use of Citibank/Citigroup Inc. 
and the client to whom it has been delivered.  It is not to be reproduced or distributed 
to any other person or to the client’s professional advisers except with the permission 
of Citi Alternative Investments.  Although information in this document has been 
obtained from sources believed to be reliable, Citi and its affiliates do not warrant its 
accuracy or completeness and accept no liability for any direct or consequential losses 
arising from its use. 
Alternative Investments can be speculative and are not suitable for all 
investors.  Additional information can be found in an alternative investment’s 
confidential private placement memorandum.  Investing in alternative 
investments is only intended for experienced and sophisticated investors 
who are willing to bear the high economic risks associated with such an 
investment.  Investors should carefully review and consider potential risks 
before investing.  These risks may include:
•  loss of all or a substantial portion of the investment due to leveraging, 

short-selling, or other speculative practices;
•  lack of liquidity in that there may be no secondary market for the fund and 

none is expected to develop;
• volatility of returns;
•  restrictions on transferring interests in an alternative investment;
•  potential lack of diversification and resulting higher risk due to concentration 

of trading authority when a single advisor is utilized;
• absence of information regarding valuations and pricing;
• complex tax structures and delays in tax reporting;
• less regulation and higher fees than mutual funds; and
• advisor risk. 
Individual funds will have specific risks related to their investment programs 
that will vary from fund to fund.
Risk factors are described in more detail in the offering materials, which should be 
carefully reviewed prior to making a decision to invest.  Citigroup, Inc., its affiliates, 
and its employees are not in the business of providing tax or legal advice to any 
taxpayer outside of Citigroup, Inc. and its affiliates.  These materials and any tax-
related statements are not intended or written to be used, and cannot be used or 
relied upon, by any such taxpayer for the purpose of avoiding tax penalties. Tax-
related statements, if any, may have been written in connection with the “promotion 
or marketing” of the transaction(s) or matters(s) addressed by these materials, to the 

extent allowed by applicable law.  Any such taxpayer should seek advice based on the 
taxpayer’s particular circumstances from an independent tax advisor.
Past performance does not guarantee future results.  Real results may vary.
Citi Alternative Investments (“CAI”) is an affiliate of Citigroup Global Markets Inc. 
(and its division Smith Barney), and also certain Citibank, N.A. branches and affiliates 
through which The Citi Private Bank engages in business. These branches and 
affiliates may act as Placement Agents or Distributors of CAI products and will be 
compensated for their services in a variety of manners which include placement fees 
and the sharing of incentive fees, management fees and the net operating profits of 
CAI. In most instances, these branches and affiliates will receive higher compensation 
from CAI for selling their investment products than they would receive if they sold a 
similar product of a non-affiliated entity. This additional compensation provides an 
incentive for these branches and affiliates to choose CAI products over the products 
of other non-affiliated entities and represents a conflict of interest that potential 
investors should consider carefully.
The “Citi Private Bank” is a business of Citi, which provides private banking clients 
access to a broad array of products and services available through bank and non-
bank affiliates. Not all products and services are provided by all affiliates or are 
available in all locations, and not all investments are suitable for all investors. Citi 
Private Bank Relationship Managers and Private Bankers in the U.S. Region are 
registered representatives of Citicorp Investment Services, member NASD/SIPC, an 
affiliate of Citigroup Inc. and a federally Registered Investment Adviser.  In the United 
Kingdom, this document is approved by Citibank, N.A.  Citibank, N.A. and Citibank 
International plc (“Citibank London and plc”), 33 Canada Square, Canary Wharf, 
London E14 5LB, are authorized and regulated by the Financial Services Authority, 
and if clients of Citibank London and plc have any doubt about the suitability of the 
investments described in this document, they should contact The Citi Private Bank in 
the U.K. for advice or Citibank International plc, as applicable.  Citibank International 
plc is registered with the Netherlands Authority for the Financial Markets.  Citigroup 
can accept no responsibility for the tax treatment of any investment product, whether 
or not it is involved in the administration of trusts or companies that purchase the 
product.  Citigroup assumes that, before making a commitment to invest, you have 
taken whatever tax, legal or other advice you consider necessary and you have 
arranged to account for any tax lawfully due from you on the income or gains arising 
from any investment product provided by Citigroup.  At any time, Citigroup or its 
employees may have a position, subject to change, in any securities referred to, or 
provide services to the issuers of those securities. Clients of Smith Barney should 
contact their Financial Advisor if they have any questions about the investments 
described in this document.
Smith Barney is a division and service mark of Citigroup Global Markets Inc., 
member NASD/SIPC.

Investment Products: 
• Not FDIC Insured   • No Bank Guarantee   • May Lose Value
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Navigate the Markets with Citi

• private equity

• hedge funds

• real estate

• structured products

• infrastructure

5  As of the date of this printing, Citigroup Global Investments Japan K.K. holds a non-discretionary investment advisory license.
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