
ECONOMY

Global growth to moderate in 2019, but stay 
above 3%. US slows slightly more as 2018 tax 
cuts not repeated 1

Most world equity markets to rebound after 
discounting too much growth slowdown

While no longer surprising, trade protectionism 
is still a material risk

US monetary tightening cycle in later stages, 
other central banks normalizing monetary policy

MARKETS

Global EPS growth likely to slow from 16% to 8%, 
US 23% to 8% 2

We estimate 7% total return in USD for global 
equities, 1% for global fixed income 3

We expect the US dollar to remain range-bound 
below its 2017 peak

We continue raising allocation quality, including 
defensive fixed income, while benefiting from 
equity bounceback near-term

THEMES

Safeguarding assets – Capital market strategies 
to reshape portfolio risk/reward; prudent 
leverage use; global diversification

Make cash work much harder – Selective 
opportunities for receiving income and 
distributions across fixed income and alternative 
investments, particularly floating rate assets

Unstoppable trends – Exposure to long-term 
Asian development, increasing human longevity, 
disruptive digital technologies

Key action points and views
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6Assess your portfolio 
now. Request your Outlook 
Watchlist, and discuss the 
opportunities with your 
Investment Counselor. Seek 
the insights of our Global 
Investment Lab where you 
have specialized queries.

Understand your risk profile. 
If you have a five- to ten-
year investment horizon, you 
probably don’t need to change 
it. But if your circumstances 
or risk tolerance has changed, 
your portfolio should be 
updated accordingly.

Don’t try and time 
the financial markets 
– it’s a fool’s game. See 
This is not the time 
for market timing.

Preserve your portfolio’s 
value by diversifying 
globally and adding 
higher quality assets. 
Global investors will be 
able to ride out turbulence 
better and may potentially 
recover faster. See 
Safeguarding assets.

Have a discretionary manager 
rebalance your portfolio as events 
unfold. By doing so quarterly or at least 
semi-annually, your portfolio should add 
assets when markets are cheaper and tilt 
towards markets likely to recover faster. 
As markets rally, such portfolios are likely 
to garner better risk-adjusted returns.

Manage your cash – 
all of it – more wisely 
– see Make your cash 
work much harder.

Explore risk management 
tools as well as strategies 
with different risk-return 
characteristics. You can 
help preserve the safety 
and return potential of 
your portfolio this way.

Create an opportunistic 
element within your 
portfolio to allow you 
to invest during unusual 
events and short-term 
market dislocations – see 
Core vs opportunistic 
investing in Themes: 
Important actions and 
forces that will drive 
portfolio returns.

Seek our advice more 
frequently, and let us 
help you understand 
the data, and interpret 
the guideposts.

We stand ready to 
discuss how you might 
implement these and 
other steps in your 
portfolio. I look forward 
to speaking with you in 
person, either at one 
of our Outlook 2019 
events or thereafter.

Make sure your 
portfolio is 
strong. Compare 
your holdings 
to our Outlook 
recommendations.

Watchlist

OUTLOOK 2019

*As of 30 Sep 2018. Recommended 
allocation is the reference allocation 
that reflects our understanding of your 
investment objectives and risk tolerance. 

Failing to follow a disciplined long-
term investment plan poses many 
risks to your wealth. 

To help keep your portfolio aligned 
to your recommended allocation 
and to our investment themes, we 
can provide you with a detailed 
report showing how your portfolio 
compares to key benchmarks.

Your relationship team can then 
recommend ways for you to 
address any issues identified.

More than 3,250 clients received 
their personalized Outlook 
Watchlist report in 2018.* Why 
not request yours from your 
relationship team today?

STEP 1

1. Citi Research, as of 30 Nov 2018 
2. Consensus estimates via Bloomberg, as of 30 Nov 2018 
3.Citi Private Bank’s Office of the Chief Investment Strategist, as of 30 Nov 2018 
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Implementing our themes Our themes can be customized to your specific needs as part 
of your core or opportunistic portfolio holdings.

SAFEGUARDING ASSETS - strategies

Intelligent late-cycle exposure 

Seeking full capital at maturity

Seeking appreciation as markets fall

Volatility, trend following and global macro

Investing in long/short technology

Dividend equity

Seeking low volatility

Income-seeking with downside hedges

Global diversification    

Multi-asset ‘best of’1

Multi-asset and geographic diversification

Rise of Asia 

Asian hospitality and tourism

Private technology enabled consumer products and service companies

Selective Chinese equities  

Increasing longevity 

Selected healthcare funds or sector ETFs, with capital at maturity

Traditional healthcare equities

Healthcare systemic improvement and cost reduction

Sustainability and wellness growth

Digital disruption 

Electric vehicle equity or commodity linked

Multi-thematic global equity with disruptive innovation focus

Traditional global technology mutual fund

Business/financial technology and enterprise software solutions

MAKE YOUR CASH WORK MUCH HARDER - strategies

UNSTOPPABLE TRENDS - strategies

1.  A “best of” strategy looks back at end of a fixed period and provides the better return 
of two or more specific markets.
Source: Citi Private Bank’s Office of the Chief Investment Strategist as of December 5, 
2018. Investors must determine the suitability of each investment product based on the 
investor’s unique investment objectives and risk tolerances. In addition, all products and 
services discussed herein may have eligibility requirements that must be met prior to 
investing. Please consult your Private Banker for further details.

Floating rate based on commercial paper, enhanced liquidity, yield curve moves

Broad credit indices

High quality munis

Multi-asset income

Floating rate commercial real estate loans via private equity manager

CLO equity via private equity manager
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In any instance where distribution of this communication (“Communication”) is subject to the rules of the US Commodity Futures Trading Commission (“CFTC”), this communication constitutes an invitation to consider entering into a derivatives 
transaction under US CFTC Regulations §§ 1.71 and 23.605, where applicable, but is not a binding offer to buy/sell any financial instrument. 
This Communication is prepared by Citi Private Bank (“CPB”), a business of Citigroup Inc. (“Citigroup”), which provides its clients access to a broad array of products and services available through Citigroup, its bank and non-bank affiliates 
worldwide (collectively, “Citi”). Not all products and services are provided by all affiliates, or are available at all locations. 
In the U.S., investment products and services are provided by Citigroup Global Markets Inc. (“CGMI”), member FINRA and SIPC, and also Citi Private Advisory, LLC (“Citi Advisory”), member of FINRA and SIPC. CGMI accounts are carried 
by Pershing LLC, member FINRA, NYSE, SIPC. CGMI, Citi Advisory and Citibank, N.A. are affiliated companies under the common control of Citigroup. 
Outside the U.S., investment products and services are provided by other Citigroup affiliates. Investment Management services (including portfolio management) are available through CGMI, Citi Advisory, Citibank, N.A. and other affiliated 
advisory businesses. 
This Communication is provided for information and discussion purposes only, at the recipient’s request. The recipient should notify CPB immediately should it at any time wish to cease being provided with such information. Unless otherwise 
indicated, (i) it does not constitute an offer or recommendation to purchase or sell any security, financial instrument or other product or service, or to attract any funding or deposits, and (ii) it does not constitute a solicitation if it is not subject 
to the rules of the CFTC (but see discussion above regarding communication subject to CFTC rules) and (iii) it is not intended as an official confirmation of any transaction. 
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contained in or derived from this Communication.
Investments in financial instruments or other products carry significant risk, including the possible loss of the principal amount invested. Financial instruments or other products denominated in a foreign currency are subject to exchange rate 
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and Risks of Standardized Options. A copy of the booklet can be obtained upon request from Citigroup Global Markets Inc., 390 Greenwich Street, 3rd Floor, New York, NY 10013 or by clicking the following link, 
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obligations of, or guaranteed by, Citi or any other insured depository institution. 
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differences in financial and accounting standards. The possibility that adverse political events, financial problems, or natural disasters in a country or region will cause investments in that country or region to lose value. The risks of investing 
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REITS 
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In Hong Kong, this document is issued by CPB operating through Citibank, N.A., Hong Kong branch, which is regulated by the Hong Kong Monetary Authority. Any questions in connection with the contents in this document should be directed 
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